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INTRODUCTION

It is important to recognise the role of energy as a key driver of the UK and Ireland’s modern 
economies.  Every home, business and citizen in Ireland and the UK relies on energy as they transact 
business and go about their lives – be it in the form of electricity, heating or for transport. 

Over the past number of years since the establishment of the Single Electricity Market (SEM) in 2007 
the Irish and UK energy markets have become highly integrated. Both the UK and Ireland have 
benefitted greatly from the EU’s Projects of Common Interest (PCIs) which have been a helpful tool for 
completing the European Internal Energy Market (IEM) and towards reaching the EU's energy policy 
objectives of affordable, secure and sustainable energy. 

Specifically Ireland and the UK have benefited from grants which aim to:

 Increase of the transmission capacity between France, Ireland and the UK
 Develop the ‘Greenlink’ Interconnector between Ireland and Wales
 Increase integration of renewable energy between Ireland and Northern Ireland
 Increase bidirectional flows between Ireland and the UK

It is important that in light of Brexit guiding principles be developed for the benefit of stakeholders, 
policy makers and negotiators on either side to ensure that the UK-Ireland energy sector is not unduly 
impacted or that additional and unnecessary costs are not imposed on energy users.  However 
without further clarity and reaffirming domestic policy certainty, it is likely that Brexit will have an 
impact on energy investment both in Britain and Ireland.  At the heart of this lack of clarity is the 
question as to whether the UK will remain a member of the IEM. 

KEY MESSAGE

The Chamber is advocating that on conclusion of the UK – EU negotiations that the UK-Irish energy 
sector should be in a position to maintain and deliver a, secure, increasingly decarbonised and 
affordable flow of energy to consumers. 
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PILLARS OF CONTINUITY

MAINTAIN THE SINGLE ALL ISLAND PRICE ZONE AND DELIVERY OF I-SEM
The island of Ireland has operated as a wholesale electricity trading pool and voluntarily 
harmonised retail arrangement between Ireland and Northern Ireland since 2007. 

The Single Electricity Market (SEM) was established not by the EU but by a bilateral agreement 
between the UK and Irish governments. The SEM has provided the least cost source of 
electricity for consumers on the island of Ireland-  accordingly it is also to the obvious benefit of 
consumers on both sides of the border that no additional EU/UK tariffs are imposed. 

The SEM has also ensured the efficient transfer of energy from generation points to demand as 
well as ensuring security of supply. The SEM has been particularly beneficial to Northern 
Ireland which relies heavily on electricity from the South to meet its demand. 

The Single Electricity Market (SEM), to be reconstituted as the Integrated Single Electricity 
Market  (I-SEM), is currently being reformed in order to comply with the EU’s target model 
allowing for more efficient trading with EU member states and the decarbonisation of the 
electricity system. 

The Chamber is of the view that regardless of the outcome of negotiations, Northern Ireland 
should be encouraged and supported to continue to seek the introduction of I-SEM. We say 
this as adopting I-SEM is mutually beneficial to both consumers and businesses in the North 
and South of Ireland in order to alleviate current deficiencies with the SEM and deliver value 
for consumers. 

DEVELOPING FUTURE INTERCONNECTIONS
There are currently two electricity interconnectors connecting the island of Ireland with 
Britain, the East West Interconnector (EWIC) and the Moyle Interconnector. There are also 
three gas interconnectors - two sub-sea pipelines running from Scotland, and a “South-North 
pipeline” runs from Gormanston, Co. Meath, to Belfast. 

With approval granted for the North-South electricity Interconnector in Ireland and due for 
decision in the first quarter of this year in Northern Ireland, there should be no delay in building 
this key infrastructure. Any such delay could pose a risk for security of supply for Northern 
Ireland. 

In terms of improving security of electricity supply and facilitating increased capacity for 
renewable energy, if cost-effective, the Chamber supports the continued integration of energy 
markets with both the UK and Continental Europe. In this way, the Chamber supports the 
development of the Celtic Interconnector between Ireland and France which would provide 
access to the Continental European electricity market, leading to increased competition, an 
opportunity to export excess Irish wind energy  and lower wholesale prices in Ireland overall.
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To achieve this goal the following arrangements should be put in place:
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PILLARS OF CONTINUITY

CAPACITY ALLOCATION AND CONGESTION MANAGEMENT (CACM)
CACM sets out rules for calculating cross-border capacity, and operating day ahead and 
intraday markets.  The Chamber is of the view that these principles should continue to be 
applied to interconnector flows to and from I-SEM.

MAINTAIN REGULATIONS
While still a member of the EU, the UK is obliged to continue to adhere to EU legislation 
impacting cross-border trade of energy. After leaving the EU,  the UK may leave the EU 
regulatory body dealing with energy markets, the Agency for the Cooperation of Energy 
Regulators (ACER), as well as the EU statutory bodies for the energy infrastructure – the 
European Network of Transmission System Operators for Electricity and for Gas (ENTSO-E and 
ENTSO-G).

The Chamber is of the view that on leaving the EU, it would be preferable that the UK continues 
to remain with the regulatory framework of the IEM. 

There is mutual advantage for the UK, EU and Ireland to apply and maintain consistent, 
coherent and coordinated policy frameworks.  Maintaining coherent energy, climate and 
environmental policies is necessary to facilitate a balanced approach across the market, 
minimising the risk of inefficient distortions, such as enhancing security of supply.  This 
coherent approach will also be beneficial as it would support Ireland’s compliance with EU 
legislation in a cost-effective manner. 

3

4

3



MANAGEMENT OF DOWNSIDE RISKS

AN ENERGY ISLAND
Develop the concept of an ‘Energy Island’ designation within the EU for remote Member 
States.

Such a concept would acknowledge the difficulties for Ireland and other such countries in 
adhering to EU legislation and would allow the EU to provide flexibility and supports to ensure 
such designated areas are compliant with such legislation.  

The N-1 test which is applied to the gas network is an example where Ireland might be put in a 
situation where it is unable to comply in the future if no suitable arrangement were to be put in 
place. Such Member States may also seek priority status for access to the Connecting Europe 
Facility.

STATE AID MITIGATIONS
In the event that the UK Government was to choose to put in place a state aid programme for 
the UK energy sector, this would put significant energy consumers within Ireland at a distinct 
comparative disadvantage. 

In such a scenario the Irish Government should consider providing aid to energy intensive 
industries if exposed to high energy costs. This is allowed under EU environmental and energy 
aid guidelines which outline the conditions for support to infrastructure investments and 
projects ensuring generation capacity.  Likewise support for the UK energy industry could 
hinder the Irish energy industry and expose Ireland to an increased import dependency, and in 
this case, the Irish Government should consider looking to provide similar support distinct 
from the EU State Aid rules. The UK already provides an exemption for eligible Energy Intensive 
Industries (EIIs) from the indirect costs of the Renewable Obligation (RO) and Feed-in Tariff 
(FIT) schemes.
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However, in the event that a co-ordinated framework achieving these principles cannot be achieved, 
it is important that Ireland positions itself it such a way that the Irish Energy sector is not unduly 
disadvantaged. While the outcome of negotiations is some way in the future possible ways of 
managing the negative effects of the UK leaving the EU could include,

4



britishirishchamber.com

BACKGROUND

The British Irish Chamber of Commerce was founded in 2011 ahead of the historic visit of HM Queen 
Elizabeth II to Ireland and the subsequent State visit of President Michael D. Higgins to Britain. The 
objective of the Chamber is to champion the €60 billion annual trade between the UK and Ireland 
which directly sustains over 400,000 jobs. We are a bilateral Chamber, engaging members from 
across two islands and five legislative bodies in meaningful dialogue with a common purpose.

Excellent networking events help our members to find new suppliers and markets. Sector driven 
policy committees enable firms to jointly examine opportunities and threats and to think about 
collaborative growth in Europe and beyond.

BRITISH IRISH CHAMBER OF COMMERCE ENERGY & ENVIRONMENT POLICY COMMITTEE

MEMBERS

Ÿ Mark Varian, Chair, Eversheds Sutherland
Ÿ Brian Britton, Oriel Windfarm 
Ÿ Emma Burrows, Bord Gáis
Ÿ Errol Close, SSE Artricity
Ÿ Mark Foley, Coillte
Ÿ Brian Hyland, RSM
Ÿ Catherine Joyce, Indaver
Ÿ Valerie Lawlor, McCann FitzGerald

CONTACT:

Head of Sectoral Policy
Paul Lynam
T:  +353 (1) 1 400 4323
M:  + 353 (0) 86 0499252
E: paul.lynam@britishirishchamber.com

Head of Brexit Research & Support Services
Katie Daughen

T: +353 (0) 1 400 4324
M: +353(0) 86 865 1928

E: katie.daughen@britishirishchamber.com

Ÿ Tom Loughrey, Lightsource
Ÿ Deborah Meghen, Coillte
Ÿ Paul O’Brien, KPMG
Ÿ Philip O'Donnell, EirGrid
Ÿ Peter O’Shea, ESB
Ÿ Kieran Ryan, KPMG
Ÿ Henry Smyth, Ervia
Ÿ Elizabeth Swanwick, SSE Artricity
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When you join the British Irish Chamber of Commerce you can opt for a range of benefits from a 
broad menu. Talk to us to create a bespoke package that’s perfect for your needs.

Choose from:

Ÿ A seat on the Council of the British Irish Chamber of Commerce with rights to 
attend meetings of both Dublin and London Chapters

Ÿ  Access to all areas of Chamber activity, including membership of Sectoral Working 
Groups (currently Energy, Food & Agribusiness, SME, ICT, Finance & Professional 
Services, Tourism, Brexit/International, Life Sciences, Infrastructure) with full voting 
rights on policy direction 

Ÿ  Opportunity to Chair or observe sectoral working groups 

Ÿ Invitations to C Suite and Invitation Only Events including Invited Leaders Series and 
those with cabinet ministers, business leaders, policy makers and ambassadors 

Ÿ Invitations to events at Westminster and Dáil Éireann 

Ÿ Priority booking for fast selling high profile events including President’s Gala Dinner, 
Annual Conference Dinner and British Irish Race Day 

Ÿ Opportunities to host and/or sponsor events and deliver keynotes 

Ÿ  Availability of Chamber Executives to address your events 

Ÿ Co-branded events for a diverse audience and strong attendance 

Ÿ  Opportunities to bring clients to events 

Ÿ A dedicated Customer Relationship Manager; regular personal engagement, 
bespoke plans Complimentary tickets for Annual Conference  

Ÿ High visibility on the Chambers website 

Ÿ Introductions to trading partner opportunities 

Ÿ Opportunities to partake in Trade Missions 

Ÿ Complimentary membership of British Irish Gateway for Trade - BIG

T: +353 (0) 1 400 4322 | E: info@britishirishchamber.com | W: britishirishchamber.com

To join the Chamber please contact: Yve O’Driscoll 
Director Corporate Relationships | E: yve.odriscoll@britishirishchamber.com | Mobile: +353 (0) 86 041 1831

MEMBER BENEFITS
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