
Chamber of Commerce
British          Irish

UK EU Membership Referendum 
Tool Kit for Irish Employers

Our easy to read guide of frequently asked questions on
your business and the UK EU Membership Referendum



[Our] “ business model is entirely based on ability to move products, people & ideas around
Europe without restriction”

“Tariff barriers would mean higher costs and higher prices and we cannot assume that the
UK would be granted free trade with Europe from outside the EU”

“Membership of the UK’s most important trading market is critical to the economic security
of the country, investment and jobs” 3

“It cannot make any sense [to leave the EU] . Yes there are absolutely some rules and
regulations, in the minutiae, that are difficult to take, particularly if you’re from Britain,
which was, after all, this island state for years…but I don’t think that’s a reason to turn your
back on your largest trading partner.”4

“We are a company with a strong heritage in the UK and on the Continent. There would be
a real break between the two, which would affect freedom of movement of staff, trade – we
would be impacted. There will be a path of divergence, and that will have all sorts of
inefficiencies. That’s not good for companies like ours that thrive by there being no barriers.
That is a fundamental economic aspect of it.”5

[It is] “staggering to suggest that the UK should leave the single market”6

“Our position on the UK referendum is that Vodafone's customers, employees and
shareholders would be better off if Britain remains in the EU. We also believe that the EU
- with the UK as a member - must continue to improve its way of working to facilitate more
economic activity, jobs and wealth for EU citizens while also, of course, safeguarding
freedom and peace across Europe.”7
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How will a Brexit impact on the Irish economy?

A Brexit will have a negative impact on the Irish economy. Although, it is likely that certain sectors such as
agriculture and food will face the brunt of the impact, all sectors of the economy will feel the impact through
a likely general decline in Gross National Income.

According to the UK Treasury report on the short-term impact of Brexit, “Britain’s economy would be tipped
into a recession, with at least 500,000 jobs lost and GDP around 3.6 percent lower, following a vote to leave
the EU”.

Given the strong UK/Irish dependencies, the scale of this negative economic fall out would be a blow to
Ireland, especially in key sectors such as agriculture, food and tourism.

The Treasury report states that a weaker UK economy would have implications for the UK’sclosest EU
trading partners, including Ireland.8

Would a Brexit have any impact on freedom of movement?

Although the conditions of any potential Brexit are still to be determined, it is unlikely that the free
movement currently enjoyed between Ireland and the UK will be able to continue. It has been suggested
that border and customs posts will be established again in Northern Ireland.9

What about FDI? Won’t Britain’s loss be Ireland’s gain?

There is no evidence to suggest that the UK opting out of the EU will result in a net win to Ireland with
regards to FDI. Indeed, it is likely that other European areas such as Frankfurt and Paris would be the major
beneficiaries, particularly in the financial services sector.10

What about creating our own trade agreement with Britain in the event of a Brexit?

Ireland, as part of the EU, cannot make its own trade agreements with a non-member state.

Any deal by the UK on trading with any particular willing country in the EU after a Brexit - even with
Germany or France - would need every single one of the other 26 countries to agree to it.   11



Will my Job Security be challenged by a Brexit?

Yes, Job security could be impacted by any loss of business or higher costs.

The wider impact on job security will be more pronounced in certain sectors with risk of wage reductions
as high as 5% in exposed industries according to Economic and Social Research Institute estimates.12

Will my company’s business face instability in the event of a Brexit?

Brexit will cause instability in the economy as whole in terms of possible economic decline. The UK is
Ireland’s key economic and trading partner, more so than for any other country in the European Union. If
it were the case that the Common Travel Area was to be dismantled it would be especially hard on Northern
Ireland and its trade into the Republic.

Former head of the ESRI John FitzGerald has said the Government needs to prepare for the potentially
“massively destabilizing” effect of Britain leaving the European Union. Other commentators have said that
the size and economic scale of the UK means the stakes are very high, not just for the UK but for Ireland
and the rest of Europe. The UK’s EU membership is of key strategic importance to Ireland and Irish business.
A recent Ibec report stated that Brexit would undermine the all-island economy, adding that any disruption
to cross border commercial activity could have a very destabilizing effect on the governance and economy
of Northern Ireland.13

Will Sales and Growth of my company face challenges in the event of a Brexit?

Brexit fears are already weakening Sterling. The potential changes that will arise from Brexit include borders,
customs charges, duties and transport problems. It is likely that trade between the two countries will be
severely impacted, and the resulting impact on Irish companies would be significant.14

Will a Brexit make it more difficult for the company to purchase stock?

Buying in from the UK, after a Brexit, may mean additional cost, increased transport
difficulties, and more paperwork.15



Will a Brexit make it more difficult to sell our goods into the UK?

Yes, a Brexit will add new hurdles for selling goods into the UK. The UK is our major trading partner and if
our goods become too expensive and less competitive for the UK market, Irish companies will feel the
impact of a Brexit quickly.16

How will a Brexit influence the competitive environment for our company?

A Brexit will make it more difficult for Irish firms to compete in the UK market. If firms are dependent on
material inputs from the UK, then there is a chance that the knock on effect of that will be a more expensive
product, which will increase prices in other markets and reduce the competitiveness of Irish products.

According to leading economists, the competitive environment will be impacted. Approximately 17 percent
of Irish goods and services exports go to the UK. Indigenous manufacturing firms sell approximately 43
percent of their exports to the UK. 30 percent of all employment is in sectors which are heavily related to
UK exports. The ESRI estimate that a Brexit has the potential to reduce bilateral trade flows by as much as
20 percent. 85 percent of Ireland’s energy product imports come from the UK. Ireland is so crucially
interlinked with the UK that our productivity and competitiveness will be vulnerable to all the same issues
as UK firms, as well as the additional issue of our shared land border in Northern Ireland.17

Has the UK being part of the EU been good for the Irish economy?

The UK has always been our most significant trading partner. The benefits of the EU have been to allow
Irish firms compete even more effectively with UK firms in their own home market. Our shared membership
of the EU has provided a basis for the UK and Ireland to deepen our linkages between each other and,
should the UK choose to leave the EU, it may result in a negative outcome for Ireland.

When Ireland and the UK joined the EEC in 1973, over 50 percent of Irish exports went to the UK. That
figure has dropped to just over 16 percent today. Although over 40 percent of Irish exports go to the
remainder of the EU, the UK remains our single most important export market in Europe.18

How should I vote then?

Only you can decide and that is how it should be. All we know is how a Brexit might affect the business
environment. But what is most important is that you do go out and vote on 23rd June and have your say. The
result will have a very real impact on your future and your family’s future19







Company Quotes

1. Financial Times, 4th April 2016, Airbus warns workers on consequences of Brexit. 
Accessible: http://www.ft.com/intl/cms/s/0/a433d6f6-fa69-11e5-b3f6-11d5706b613b.html#axzz4ADbkxGmS

2. BBC, 3rd March 2016, BMW tells UK Rolls-Royce and Mini workers of EU ‘benefit’. 
Accessible: http://www.bbc.co.uk/news/business-35712537

3. This is Money, 29th January 2016, BT boss warns Brexit will drag UK back to ‘bygone era’ of import taxes and regulations.
Accessible: http://www.thisismoney.co.uk/money/news/article-3467289/BT-boss-warns-leaving-EU-drag-UK-bygone-era.html

4. The Telegraph, 14th January 2016, Ford warns it would reassess UK presence if country left EU.
Accessible: http://www.telegraph.co.uk/finance/economics/10572731/Ford-warns-it-would-reassess-UK-presence-if-country-left-EU.html

5. The Irish Times, 17th January 2016, Top Shell executive warns against British exit from EU.
Accessible: http://www.irishtimes.com/business/economy/top-shell-executive-warns-against-british-exit-from-eu-1.2500177

6. The Financial Times, 8th May 2016, Michael Gove says leaving EU would mean quitting single market. Accessible: http://on.ft.com/1s5fOEe

7. The Independent, 20th May 2016. Vodafone head joins Deutsche Bank in warning over EU exit.
Accessible: http://www.independent.co.uk/news/business/news/vodafone-head-joins-deutsche-bank-in-warning-over-brexit-10262295.html

Frequently Asked Questions References
8. References: 
HM Treasury, 23rd May 2016, HM Treasury analysis: the immediate economic impact of leaving the EU.
Accessible:
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/524967/hm_treasury_analysis_the_immediate_economic_impact_of_leav
ing_the_eu_web.pdf

The Journal, 13th April 2016, Time to face facts: Brexit would be an economic disaster for Ireland.
Accessible: http://www.thejournal.ie/readme/sean-barrett-brexit-impact-ireland-2711012-Apr2016/

9. The impact on free movement very much depends on the outcome of the negotiations that would follow a Brexit. If Britain votes to leave
the EU this could open the possibility of restrictions on people moving between Britain and Ireland for work.  Given that the EU’s only
land frontier with the UK would be in Ireland, it could also mean the reintroduction of passport controls at the border.

References:
The Irish Times, 18th April 2016, Brexit: Theresa Villiers misleading on return of Border controls.
Accessible: http://www.irishtimes.com/opinion/brexit-theresa-villiers-misleading-on-return-of-border-controls-1.2613920

10. Economic think tanks [ESRI] believe that Brexit is likely to have sizeable effects on the UK’s attractiveness to new FDI projects while
Ireland’s attractiveness to such new FDI projects would be less affected. Some foreign firms could well opt to leave a post-Brexit UK and
British firms might seek a new foothold in the union.

Research cited by Edgar Morgenroth, associate research professor at the ESRI, shows that EU membership 
increases FDI from outside the EU by 27 per cent. 

Morgenroth estimates that Ireland could attract $6.6 billion of additional inward investment, although he adds that this would be offset to some
extent by the reduction in the value of Irish firms’ own investments in the UK.

References:
The Irish Times, 2nd January 2016, Brexit: a referendum on Ireland’s future. 
Accessible: http://www.irishtimes.com/news/ireland/irish-news/brexit-a-referendum-on-ireland-s-future-1.2476474

11. Unfortunately, Ireland cannot make a trade agreement in its own right. Ireland’s main exporters association has confirmed that there is a
common misconception that Ireland could immediately, negotiate a bilateral trade agreement with the UK. In fact, as a member state of the
European Union, Ireland has ceded responsibility for trade agreements to the Union, on its behalf. A Brexit could cause years of uncertainty
between Irish and UK enterprise while a new deal between Britain and the EU is being brokered. 

References:
Newstalk, 21st March 2016, Brexit: There’s a misconception that Ireland could negotiate a post-exit trade 
agreement. Accessible: http://www.newstalk.com/Brexit:-Theres-a-misconception-that-Ireland-could-negotiate-a-postexit-trade-agreement

12. References:
ESRI, 5th November 2015, Scoping the Possible Economic Implications of Brexit on Ireland. 
Accessible: https://www.esri.ie/pubs/RS48.pdf



13.          References:
The Irish Times, 20th April 2016, Ireland needs to be ready for ‘destabilising’ effect of Brexit.
Accessible: http://www.irishtimes.com/news/world/uk/ireland-needs-to-be-ready-for-destabilising-effect-of-brexit-1.2617397

Newstalk, 11th April 2016, Ibec issues stark Brexit warning for Ireland. 
Accessible: http://www.newstalk.com/Ibec-issues-stark-Brexit-warning-for-Ireland

IBEC, 10th April 2016, The impact of a possible Brexit on Irish business. Accessible:
https://www.ibec.ie/IBEC/Press/PressPublicationsdoclib3.nsf/vPages/Newsroom~new-ibec-report-sets-out-brexit-risks-10-04-
2016/$file/The+UK+referendum+on+EU+membership+-+The+impact+of+a+possible+Brexit+on+Irish+business.pdf

14.          Economists have warned that Trade flows between Ireland and the UK could fall by 20% in a worse case scenario, [is being warned by Ibec
importantly, sterling, Ibec predicted that after a vote to leave the European Union], the UK currency could weaken by another 10-15% which would
bring it close to parity with the euro. This would leave Irish firms selling into the UK market much less competitive. 

References:
ESRI, 05/11/2015, New Report on the Economic Consequences of Brexit for Ireland
Accessible: https://www.esri.ie/pubs/RS48.pdf

15.          Importing from the UK post a Brexit will make it more difficult, for Irish firms, to purchase stock. The UK represents in goods trade around
25% of imports and in services about 10% of imports. The UK is a major trading partner for Ireland, estimates by the National Treasury Management
Agency put the losses for Ireland, of a Brexit, at 3.1% of GDP by 2030.

References:
NTMA Economics, 1st July 2015, Brexit and its Impact on the Irish Economy. 
Accessible: www.ntma.ie/download/BrexitIrish%20Economy.pdf

16.         The UK is our major trading partner. The economic impact of Brexit to both jurisdictions cannot be underestimated. The UK represents in
goods trade around 10% of exports and in services about 20% of exports. Ibec has warned that A Brexit would result in years of uncertainty as the
UK negotiates a new agreement with the EU, which could involve higher costs for business, new customs procedures and regulatory divergence
emerging over time.

References:
IBEC, 10th April 2016, The UK referendum on EU membership. 
Accessible: https://www.ibec.ie/IBEC/Press/PressPublicationsdoclib3.nsf/vPages/Newsroom~new-ibec-report-sets-out-brexit-risks-10-04-
2016/$file/The+UK+referendum+on+EU+membership+-+The+impact+of+a+possible+Brexit+on+Irish+business.pdf

17.          References:
PWC, 29th April 2016, Brexit: The implications for Irish business.
Accessible: https://www.pwc.ie/media-centre/assets/publications/2016-pwc-ireland-brexit-booklet.pdf

ESRI, 5th November 2015, Scoping the Possible Economic Implications of Brexit on Ireland.
Accessible: https://www.esri.ie/pubs/RS48.pdf

18.          References:
CSO, 31st December 2004, Ireland and the EU 1973-2003. Accessible:
http://www.cso.ie/en/media/csoie/releasespublications/documents/statisticalyearbook/2004/ireland&theeu.pdf

19.         PWC Irish CEO Survey
      •     83% of CEOs believe that Brexit would negatively impact on Ireland.
      •     66% of CEOs sufficiently concerned by Brexit that they are initiating or have completed scenario planning.

References:
PWC, 29/04/2016, Brexit: The implications for Irish business. Accessible: https://www.pwc.ie/media-centre/assets/publications/2016-pwc-ireland-
brexit-booklet.pdf


