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[Our] “ business model is entirely based on ability to move products, people & ideas around
Europe without restriction”1

“Tariff barriers would mean higher costs and higher prices and we cannot assume that the
UK would be granted free trade with Europe from outside the EU”2

“membership of the UK’s most important trading market is critical to the economic security
of the country, investment and jobs” 3

“It cannot make any sense [to leave the EU] . Yes there are absolutely some rules and
regulations, in the minutiae, that are difficult to take, particularly if you’re from Britain,
which was, after all, this island state for years…but I don’t think that’s a reason to turn your
back on your largest trading partner.”4

“We are a company with a strong heritage in the UK and on the Continent. There would be
a real break between the two, which would affect
freedom of movement of staff, trade – we would be impacted. There will be a path of
divergence, and that will have all sorts of inefficiencies. That’s not good for companies like
ours that thrive by there being no barriers. That is a fundamental economic aspect of it.”5

[It is] “staggering to suggest that the UK should leave the single market”6

“Our position on the UK referendum is that Vodafone's customers, employees and
shareholders would be better off if Britain remains in the EU. We also believe that the EU
- with the UK as a member - must continue to improve its way of working to facilitate more
economic activity, jobs and wealth for EU citizens while also, of course, safeguarding
freedom and peace across Europe.”7
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How will a Brexit impact on the UK economy?

The general consensus is that a Brexit would negatively impact on the economy of the United Kingdom.
One of the greatest reasons for economists fearing a vote to leave is that at the very least it would spark
huge uncertainty, which stops companies investing and households spending, ultimately harming growth.
The International Monetary Fund has warned that Britain’s departure would cause instability and could do
severe regional and global damage by disrupting established trading relationships.8

What about creating our own trade agreements in the event of a Brexit?

We will likely lose the benefits of the European Union’s Trade Agreements, and have to build up our own
ones, over a period of time, and without a guarantee that they will facilitate British industry to the same
extent as currently. It’s not possible to predict exactly how long [ending EU membership] would take and
comparable international trade deals have taken on average between four and nine years.

It is not possible for Britain to exit the EU and simply have access to the EU market. All the alternative
models - like Norway and Switzerland and Canada - make it tougher to sell into the EU not easier.

Will my company’s business face instability  in the event of a Brexit?

No company is immune from the effects of a Brexit. Even companies that sell primarily in the UK will be
affected because of the impact on their suppliers and customers. It will be more difficult for banks to provide
working capital or investment loans in a risky environment and then, if they do, it will likely be at more
expensive interest rates because of weaker Sterling.

Most British business will be impacted negatively by a Brexit. Some businesses will feel it worse than others,
and some will feel it, not because they export, but because they trade with others who do. A Brexit will hurt
companies, because it will hurt the banks who provide working capital and investment loans, because it will
hurt the State who may need to tax more to keep basic public services running and because it will hurt
consumption across the economy leaving companies less able to sell their products.9
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Will my Job Security be affected by a Brexit?

Companies depend on stability and long term growth to be able to make the investment decisions necessary
to retain and hire staff. A Brexit will bring uncertainty, a likelihood of economic retrenchment and no
guarantee of when things will come good again. Job security for hundreds of thousands of British workers
will be put in danger. If businesses in general end up selling less or having higher costs after a Brexit, then
they are less likely to expand. That is why most businesses want the UK to Remain.10

If a business does not actually do any trade with the EU, does that mean a Brexit wouldn’t have

any effect?

No. Half of the UK’s exports go to the EU and even firms not directly involved in that trade have some
connection to it somewhere along the line. A big exporter (or indeed importer) employs people who buy
locally produced goods and services - less exports inevitably means less demand for those too and less jobs
connected to them.11

Will Sales and Growth of my company face challenges in the event of a Brexit?

Not only will domestic sales be impacted by a Brexit but also sales to our former EU partner states, as well
as sales to other countries around the world. A Brexit is likely to impact negatively on many companies,
especially those companies that export some or all of their produce.12

Will a Brexit make it more difficult to sell our goods overseas?

Yes, a Brexit will mean that the UK will have to secure trade agreements with dozens of countries that
previously had an agreement with the EU. Trade agreements allow British goods to be sold at competitive
prices with a minimum of customs and duties. However, a Brexit will mean many long years of potentially
operating from the same basis as countries like Uganda and Columbia, using WTO basic rights, to compete
against companies from the more developed economies such as the US and the EU.

Leading politicians have said that Britain will start with the bare minimum of trade agreements, principally
the basic rights available to signatories of the WTO. President Obama was quoted as saying that Britain
would not get preferential treatment over the EU when it comes to negotiating new terms with the US post-
Brexit and that a trade deal with the UK could take tenyears to negotiate.13

3



How will a Brexit influence the competitive environment for our company?

A Brexit will likely lead to a harsher competitive environment for UK companies. Most commentators believe
that the UK economy will shrink and there is a strong risk of an economic decline lasting for many years. It
will likely be more difficult to sell British goods abroad, as well as domestically (where demand is likely to
weaken).14

Why would costs be higher?

Costs would be higher because:
A. Imports of raw materials linked to EU sources might face tariffs
B. A weaker Sterling would make imports of raw materials more expensive;
C. Interest rates would be higher than otherwise due to the weaker Pound and;
D. Rules that might restrict free movement of employees could mean a shortage of some skills.15

Has being part of the EU been good for the UK economy?

Membership of the EU has allowed the UK to punch above its weight in international affairs. The UK’s
dynamic and persuasive negotiating style has brought innovation as well as restraint to the evolving European
Union. The most recent concessions secured by David Cameron with regards to the EU will be put into
action if the UK votes to remain and will address many issues faced by all member states. Having clear and
direct access to a market as large as the European Union has allowed both British firms, and those foreign
firms who have chosen to use the UK as their EU base, to prosper and grow at a pace as if the EU market
was domestic.16

Doesn’t being in the EU cost too much?

The idea that Britain would save money by exiting the EU ignores the fact that Britain would still have to
pay to trade with Europe.

This could be achieved by joining forces with Norway, Liechtenstein and Iceland in the European Free Trade
Association, however Norway pays circa 80 -100 percent of Britain’s net per capita contribution to the EU.

Being in the the EU costs Britain a net annual contribution of about £8.5 billion. That’s less than the cost of
subsidising Northern Ireland. In both areas, it’s worth it for the jobs, investment, trade and the security we
get in return.17
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So what’s all the fuss about EU membership?

The EU is far from perfect and we all want to make it easier to comply with some of its rules. Those who
want to remain believe the best way to achieve that is to cooperate with the rest of the EU to bring about
those changes. Leaving means you can’t be part of the conversation and instead would have to adhere to the
rules without having any say in them.18

Doesn’t the EU need the UK more than the other way round?

About a sixth of EU exports depend on the UK but the UK depends on the EU for much more - 50%. If
Germany for instance faced levies on exports to the UK it could decide to move some of its UK businesses
(such as in car manufacturing) into another part of the EU where they would have no trade barriers. The
result would be less British exports too and less jobs in the UK.

How should I vote then?

Only you can decide and that’s how it should be. All we know is how a Brexit might affect the business
environment. What is most important is that you do vote on 23rd June and have your say. The result will
have a very real impact on your future and your family’s future.

5



Company Quotes

1.          Financial Times, 4th April 2016, Airbus warns workers on consequences of Brexit. 
             Accessible: http://www.ft.com/intl/cms/s/0/a433d6f6-fa69-11e5-b3f6-11d5706b613b.html#axzz4ADbkxGmS

2.          BBC, 3rd March 2016, BMW tells UK Rolls-Royce and Mini workers of EU ‘benefit’. 
             Accessible: http://www.bbc.co.uk/news/business-35712537

3.          This is Money, 29th January 2016, BT boss warns Brexit will drag UK back to ‘bygone era’ of import taxes and regulations. Accessible: 
             http://www.thisismoney.co.uk/money/news/article-3467289/BT-boss-warns-leaving-EU-drag-UK-bygone-era.html

4.            The Telegraph, 14th January 2016, Ford warns it would reassess UK presence if country left EU.
             Accessible: http://www.telegraph.co.uk/finance/economics/10572731/Ford-warns-it-would-reassess-UK-presence-if-country-left-EU.html

5.            The Irish Times, 17th January 2016, Top Shell executive warns against British exit from EU.
             Accessible: http://www.irishtimes.com/business/economy/top-shell-executive-warns-against-british-exit-from-eu-1.2500177

6.            The Financial Times, 8th May 2016, Michael Gove says leaving EU would mean quitting single market. Accessible: http://on.ft.com/1s5fOEe

7.             The Independent, 20th May 2016. Vodafone head joins Deutsche Bank in warning over EU exit. Accessible: 
             http://www.independent.co.uk/news/business/news/vodafone-head-joins-deutsche-bank-in-warning-over-brexit-10262295.html

Frequently Asked Questions References:

8.            HM Treasury Analysis
According to the UK Treasury report on the short-term impact of Brexit, “Britain’s economy would be tipped into a year-long recession, with at least
500,000 jobs lost and GDP around 3.6% lower, following a vote to leave the EU” 

OECD Analysis
       •    2020 UK GDP fall by 3% (£2,200), 2030 GDP fall by 5% (£3,200)
       •    Net worth of UK real asset stock fall by 4% (2030)
       •    Fiscal savings from EU budget net transfers 0.3-0.4% p.a.
       •    Business investment fall by 10% (2020), equity prices initially fall by 15%

References:
HM Treasury, 23rd May 2016, HM Treasury analysis: the immediate economic impact of leaving the EU. Accessible:
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/524967/hm_treasury_analysis_the_immediate_economic_impact_of_leav
ing_the_eu_web.pdf

OECD, 27/04/2016, The Economic Consequences of Brexit: A Taxing Decision. Accessible:
https://www.oecd.org/eco/The-Economic-consequences-of-Brexit-27-april-2016.pdf

Financial Times, 12th April 2016, IMF warns Brexit could wreak ‘severe’ damage in UK and beyond. Accessible: https://next.ft.com/content/ad066f38-
008f-11e6-ac98-
3c15a1aa2e62

9.            Charlie Bean, former deputy governor of the Bank of England, has said that if Britain did decide to leave, “the continuing uncertainty
surrounding the terms of access of UK companies to the EU market mean that this dampening effect on investment could be
expected to last for several years”.

References:
Financial Times, 22nd February 2016, What are the economic consequences of Brexit? Accessible:
http://www.ft.com/intl/cms/s/2/70d0bfd8-d1b3-11e5-831d-09f7778e7377.html

HM Treasury, 23rd May 2016, HM Treasury analysis: the immediate economic impact of leaving the EU. Accessible:
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/524967/hm_treasury_analysis_the_immediate_economic_impact_of_leav
ing_the_eu_web.pdf

10.          References:
ICTU, 16th May 2016, BREXIT: Congress Warns on Threat to Jobs, Living Standards and Union Rights. Accessible:
http://www.ictu.ie/press/2016/05/16/brexit-congress-warns-on-threat-to-jobs-living-sta/

UNITE4EUROPE, 11th May 2016, Squeezing out every last hour? Accessible: http://unitelive.org/squeezing-out-every-last-hour/

11.          References: 
CER, 16th January 2014, The Great British trade-off. The impact of leaving the EU on the UK’s trade and 
investment. Accessible: https://www.cer.org.uk/sites/default/files/publications/attachments/pdf/2014/pb_britishtrade_16jan14-8285.pdf
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12.          Companies exporting to the EU will be hit especially hard. Less than 8% of EU exports come to the UK while 44% of UK exports to go the
EU, moreover 3 million UK jobs are linked to exports to the EU. In the financial services sector alone, George Osborne has warned of “tens of
thousands” of potential job losses in the financial services industry if Britain leaves the EU, claiming that 285,000 jobs in the sector are linked
to business with Europe.

             In the beverages sector, Liz Truss, environment and food secretary, said British whisky benefited from trade deals brokered by the EU to open
up export markets outside the single market. “Leaving the EU would be a leap in the dark,” said Ms Truss, “The industry will do better if we
remain in the EU because whisky producers have hassle-free, easy access to the single market of 500m people.” She said the industry’s 40,000
jobs and investment in Scotch whisky would be “stronger, safer and better off” within a reformed EU.

References:
The Irish Times, 10th May 2016, George Osborne warns many financial jobs at risk in Brexit. 
Accessible: http://www.irishtimes.com/business/economy/george-osborne-warns-many-financial-jobs-at-risk-in-brexit-1.2641570

Herald Scotland, 9th May 2016, Brexit poses huge risk to whisky industry, warns Liz Truss.
Accessible: http://www.heraldscotland.com/news/14479868.Brexit_poses_huge_risk_to_whisky_industry__warns_Liz_Truss/

13.          Pending the completion of trade agreements the UK will be at a disadvantage in selling its goods overseas, and indeed may never return to
having the favorable agreements that other EU member states will continue to benefit from. This will mean UK made good will be more
expensive and less competitive in its export markets, if available to purchase in those markets at all. [The Financial Times has indicated that]
Trade deals with 60 countries would lapse if Britain left the bloc, aside from the trade deal with the EU itself which is our biggest trading
partner.

References:
Financial Times, 22nd April 2016, UK after Brexit: options for trade deals if voters elect to leave. 
Accessible: http://www.ft.com/intl/cms/s/2/8b5907c4-0797-11e6-a70d-4e39ac32c284.html#axzz4ADbkxGmS

14.          Most economists will say that Brexit will bring only problems to UK’s companies. Commentators have suggested [The director-general of the
Confederation of British Industry (CBI) , Carolyn Fairbairn, has said] that leaving the EU would cause a serious shock to the UK economy,
with a potential cost to UK GDP of £100 billion and 950,000 jobs by 2020 and negative echoes that could last many years after that.
Independent evidence shows that 60% of aggregate UK productivity growth was attributable to exporting firms, whose biggest customer is
the EU.

References:
CBI, 7th April 2016, Two Futures, What The EU Referendum Means For The UK’s Prosperity.
Accessible: http://news.cbi.org.uk/business-issues/uk-and-the-european-union/eu-business-facts/eu-two-futures-cbi-april-2016-pdf/

15.          References:
CBI, 7th April 2016, Two Futures, What The EU Referendum Means For The UK’s Prosperity.
Accessible: http://news.cbi.org.uk/business-issues/uk-and-the-european-union/eu-business-facts/eu-two-futures-cbi-april-2016-pdf/

16.       Britain joined what is now the European Union in 1973. Since then, domestic product per person has grown faster than Italy, Germany and
France, three big economies that the UK had previously lagged behind. In 2013, the country became more prosperous than the average of
those economies for the first time since 1965.

References
Financial Times, 24th February 2016, What has the EU done for the UK? 
Accessible: http://www.ft.com/intl/cms/s/0/202a60c0-cfd8-11e5-831d-09f7778e7377.html

17.          Member states must contribute 1% of their GDP to the EU budget. As a result of the rebate, Britain has had to pay less than this proportion.
European Commission figures put the UK as the third biggest contributor to the EU budget, behind France and Germany. Eurostat place
Britain eighth out of 10 of the highest net budget contributors per head, behind Holland, Sweden, Germany, Denmark, Finland, Austria and
France.

             Full Fact, a charity which analysis the factual claims made by politicians, lobby groups and media has broken down and analysed Britain’s
contributions to the EU budget for the last year and has stated that without a rebate the UK gets every year on its membership fee, it would
have had to contribute £18 billion. With the rebate, however, which last year amounted to £5 billion – the actual membership fee stood at
£13billion. Taken from that the amount the EU spent on Britain - £4.5billion – and you are left with a net contribution of £8.5 billion.

References:
Full Fact, 25th February 2016, The UK’s EU membership fee. 
Accessible: https://fullfact.org/europe/our-eu-membership-fee-55-million/

InFacts, 11th February 2016, Norwegians pay about as much as Brits to access EU. Accessible: http://infacts.org/norwegians-pay-same-brits-eu-access/

18. References:
The Economist, 24th February 2016, A background guide to “Brexit” from the European Union.
Accessible: http://www.economist.com/blogs/graphicdetail/2016/02/graphics-britain-s-referendum-eu-membership
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